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Financial Highlights 


OPERATIONS (thousands of dollars) 


Net Sales 
Glass Division - - 
Plastics Division - - 
Metals Division - - 


Operating income (loss) 
Glass Division - - 
Plastics Division - - 
Metals Division - - 


Corporate expenses - 


Income before taxes’ - 
Provision for income taxes 


Net income before extraordinary items - 


Extraordinary items - - 


Net income (loss) for the year - 


Capital Expenditures = - 


Depreciation and amortization - 


Cash generated from operations 


Dividends paid - - - 


PER SHARE 


Earnings before extraordinary items 
Net earnings (loss) for the year 


Cash generated from operations 
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1973 1972 
$64,001 $63,220 
10,467 8,437 
bs 7,723 
$74,468 $79,380 
$ 5,708 $ 9,984 
921 785 

= (17,082) 
6,629 9,687 
4,950 4,700 
1,679 4,987 
759 2,493 
920 2494 
180 9,524 

$ 740 $(7,030) 
$ 7,760 $ 6,269 
6,238 4677 
8,131 9,082 
1,003 896 
$0376) a7i00 
0.29 (2.83) 
3.23 3.65 


Directors’ Report to Shareholders 


Results for the past year did not meet expectations 
due to major factors of an unusual nature, with income 
before extraordinary items declining from $2,494,000 
to $920,000. 


These major factors contributing to the decrease 
were: 


- A lengthy strike at the Company's glass con- 
tainer plant in Toronto which disrupted normal 
growth through severe losses of sales during 
a period of peak demand; 


- Reduced profit margins as a result of sharply 
increased costs of labour, transportation, 
materials, utilities and services; 


- A slowing of the growth rates in certain 
segments of the Canadian glass container 
market. 


Sales of the Glass and Plastics Divisions increased 
by $2,811,000 to $74,468,000, compared with 
$71,657,000 in 1972. However, sales of the Company 
as a whole declined by $4,912,000 reflecting the 
exclusion of the Metals Division, which was phased 
out in 1973. This division had sales of $7,723,000 
ae Sy ae 


The decision to shut down the Metals Division was 
made in 1972 because of substantial operating losses 
andthe prospect of not achieving satisfactory earnings 
inthe future. The phasing out was substantially com- 
pleted in June, 1973 at a cost lower than provided 
in 1972. The resulting savings of $967,000 are 
shown in the current year’s accounts as an item of 
extraordinary income. Your Directors deemed it ap- 
propriate to write off the goodwill of $1,147,000 
relating to our 50 per cent interest in the Xyno Group 
which is active in plastics custom moulding. 


The operations of the Plastics Packaging Division 
showed improvement in both sales and operating 


income in spite of a general shortage of raw materials 
beginning in the latter part of the year. While our basic 
requirements for 1974 appear to be secure currently, 
the uncertainty of resin supply may have a dampening 
effect on the division’s rate of growth. 


Glass Containers Limited of Sydney, Australia, in 
which your Company holds a 38 per cent interest, 
made excellent progress during its fiscal year ended 
June 30, 1973, reporting a profit of Aust. $246,000, 
equivalent to Can. $353,000. Further increases in 
profitability are expected in the current fiscal year. 


In January, two management appointments were 
announced. Mr. R. S. Jackson was appointed Vice- 
President and Director of Planning of the Company 
and Mr. D. H. Pawson became Vice-President and 
General Manager of the Custom Moulding Division. 


Profitability in 1973 was substantially affected by 
cost increases occurring at a rate beyond improve- 
ments in productivity. As a result, it was necessary to 
increase the prices of glass containers by approx- 
imately 8 per cent in January, 1974. 


This, together with an expected return to normal 
increases in volume, and the resulting improvement 
in capacity utilization, should significantly increase 
the profits of the Company tn 1974. 


We extend our appreciation for the continuing 
support of our customers, suppliers, shareholders and 
the many employees who have made exceptional 
efforts in the past year. 


On behalf of the Board 


CLEP Ns 


President 
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Financial Review 


Sales 
Net sales of the Company’s divisions were as follows: 


1973 WSU2 
Glass $64,001,000 $63,220,000 
*Plastics 10,467,000 8,437,000 
Sub-total $74,468,000 $71,657,000 
Metals _ 7,723,000 
Total $74,468,000 $79,380,000 


*Excluding sales of 50% owned Xyno Group 


Consolidated net sales decreased by $4,912,000. to 
$74,468,000, compared with $79,380,000 in 1972. 
This decrease results from the exclusion of 1973 
sales of the Metals Division which began phasing 
outin January, 1973. Sales and costs of this operation 
during 1973 were transferred directly to the provision 
for its winding down made in the 1972 accounts. 


Sales of the Glass Division in 1973 were significantly 
reduced by the strike at the Toronto plant which 
began on June 30 and was settled on August 1st. 
This labour interruption occurring during the summer 
season severely impaired shipments of fresh pack 
food containers and beverage containers. Notwith- 


Sales 1964-1973 
IN MILLIONS OF DOLLARS 


Operating Income 1964-1973 


IN THOUSANDS OF DOLLARS 


standing this factor, sales of the division for the year 
increased by $781,000, principally as the result of 
price adjustments. 


The 24 per cent increase in sales of the Plastics 
Packaging Division was the result of continuing 
strong demand for Its major products, particularly in 
the closure and dairy packaging areas. 


Operating Income 


Consolidated operating income declined to 
$6,629,000 from $9,687,000 in 1972. 


Operating income for the two divisions before 
financial and corporate expenses was as follows: 


1973 1972 
Glass $ 5,708,000 $ 9,984,000 
Plastics 921,000 785,000 
Metals — ~ (1,082,000) 


$ 6,629,000 $ 9,687,000 


Operating income of the Glass Division was princi- 
pally affected by lost sales and production at 
the Toronto plant during the strike in July, combined 


Net Income 1964-1973 
IN THOUSANDS OF DOLLARS 
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*Before Extraordinary Item 


with sharply increased costs of labour, raw materials 
and services. This short-fall more than offset the 
gains of the Plastics Packaging Division which re- 
sulted from increased volume and improved manu- 
facturing efficiencies. 


Net Income 


Consolidated net income for 1973 before extraor- 
dinary items decreased by 63 per cent to $920,000, 
compared with $2,494,000 in 1972, thus reducing 
earnings per share before extraordinary income to 
$0.37 from the comparable figure of $1.00 per share 
in 1972. Earnings per share after extraordinary items 
amounted to $0.29 per share compared with a loss of 
$2.83 per share in 1972. 


Working Capital 


Working capital increased during the year by 
$3,324,000. Funds generated from operations for 
the year amounted to $8,131,000. Depreciation and 
amortization totalled $6,238,000, compared with 
$4,671,000 in the previous year: Deferred taxes 
increased by $759,000 and the term bank loan by 
$3,700,000. 


Capital expenditures amounted to $7,760,000 in 
1973, compared with $6,269,000 in 1972. Other 


Cash Generated from Operations 1964-1973 


IN THOUSANDS OF DOLLARS 


Capital Expenditures 1964-1973 
IN THOUSANDS OF DOLLARS 


major uses of funds were long term debt retirement of 
$315,000 and furnace rebuild costs of $390,000. 


Dividends 


During the year, dividends of 40 cents per share 
were paid in equal quarterly instalments totalling 
$1,003,000 in 1973. 


Significant Litigation 

In 1972 the Company commenced an action against 
the former principal shareholders of General Impact 
Extrusions Ltd. for substantial damages arising out of 
a breach of warranty relating to the purchase by the 
Company of the common shares of General Impact 
Extrusions Ltd. A counterclaim for damages was 
subsequently filed by the defendants. 


Insured Asset Values 


During the year the Company completed a review of 
asset values at all locations to ascertain that its in- 
surance coverage was adequate in the light of recently 
completed appraisals. It is significant to note that the 
fixed assets of the Company are insured for 
$105,000,000 at replacement value, compared with 
a net book value of $49,172,000, shown in the 
accompanying Balance Sheet. 
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Glass Division 


While certain segments of the glass container market 
demonstrated solid growth in 1973, a number of 
other factors adversely affected demand. These 
included: 


* Legislation, especially in Western Canada, 
reducing sales of glass containers to the soft 
drink market; 


« Increased deposits on refillable bottles for the 
soft drink market causing a temporary disrup- 
tion of normal buying patterns for these 
containers in 1973; 


¢ Slower growth in the domestic wine industry; 
¢ A levelling off of the baby food market. 


The Division operates glass container manufactur- 
ing plants at Ville St. Pierre and Candiac, Quebec; 
Toronto, Ontario; and Lavington, British Columbia. 
Distribution facilities are located at Calgary, Alberta; 
Milton, Hamilton and Leamington, Ontario; Moncton, 
New Brunswick; Ville LaSalle, Quebec; and Van- 
couver, British Columbia. Nine sales offices are 
located in cities across Canada. 


Operations 


During the year, the division undertook a number of 
important projects directed at improving customer 
service, productivity and unit costs. 


¢ A distribution centre was opened in Calgary, 
Alberta, to improve service to customers In 
Alberta and Saskatchewan; 


« The Company purchased an 80 acre site at 
Milton, Ontario to provide for future expansion 
of its manufacturing capacity. A major new 
distribution centre of some 260,000 square 
feet was constructed during the year at this 
location and is now fully operational. This 
project has improved the division’s service 
capability and reduced warehousing costs by 
consolidating space previously leased in 
several locations; 


« A major furnace rebuild, together with reiated 
capital improvements, was completed at the 
Toronto plant early in the year. Total tonnage 
of glass produced by this furnace in its previous 
campaign was a record for the Company and 
ranks among the top four in the industry in 
North America; 


¢ Other projects included additional inspection 
equipment, the extension of bulk palletizing 
facilities, and installation of additional auto- 
mated packing equipment. 


Technology 


Technology is a vital factor in the glass container 
industry and continuing research and development 
is essential. 


One of the division’s major assets is its long standing 
technical assistance agreement with Brockway Glass 
Company, Inc., the second largest glass container 
manufacturer in the United States. This association 
helps to ensure that the Company and its customers 
enjoy the benefits of the most advanced technology. 


Personnel Relations 


In the early part of the year, negotiations were 
completed for two-year contracts with the United 
Glass and Ceramic Workers of North America at the 
Company’s plants in Lavington and Candiac. 


Another contract with the same union was concluded 
for the Toronto plant, covering a two year period 
from June 15, 1973. 


Negotiations are expected to begin shortly to renew 
the contract covering personnel at the Ville St. Pierre 


plant in Quebec. — 


Plastics Divisions 


Packaging 

Sales and profits of this division continued the steady 
increases recorded since its inception and established 
new highs in 1973. 


The world-wide shortage of most types of plastic 
resin which began tn the latter part of the year, has 
and will continue to have, a significant impact on 
all manufacturers of plastic products. Most suppliers 
of resin have been forced to place their customers on 
an allocation basis for raw materials essentially 
based on past volume of purchases. As a major 
purchaser of resin, the basic requirements of the 
Packaging Division appear to be secure for 1974. 
However, until the imbalance of supply and demand 
is resolved, the uncertainty of raw material availability 
may affect the division’s rate of growth. 


Operations 

The division operates manufacturing facilities in 
Toronto, Ontario; Waterloo, Quebec; and Chicago, 
Illinois. It provides a broad packaging service for the 
food and dairy industries, supplying filling equipment 
and thermoformed plastic containers and lids. The 
division also manufactures an extensive range of 
plastic bottle caps and closures used by the food, 
beverage, pharmaceutical and cosmetics industries. 


Improvements and expansion of the packaging 
operations in the past year included: 


- The introduction of a number of new products 
for the food, dairy and cosmetic industries; 


¢ The installation of additional productive capac- 
ity to meet growing sales volumes; 


* The addition of a four-colour high speed 
printer in Toronto to provide expanded product 
opportunities; 


* The installation of new high-speed equipment 
at the Waterloo, Quebec closure plant to im- 
prove operating efficiencies and allow the 
expansion of its product range. 


The division operates through two wholly-owned 
subsidiaries: Portion Packaging Limited, Rexdale, 
Ontario; Portion Packaging, Inc., Chicago, Illinois, 
and through the closure plant at Waterloo, Quebec. 


Personnel Relations 


A new contract with the United Glass and Ceramic 
Workers of North America covering the Rexdale 


plant was signed in 1973 and expires on February 
Ok TS VASY, 


Negotiations are under way with the United Rubber, 
Cork, Linoleum and Plastic Workers of America for 
an agreement covering personnel at the Waterloo 
Plant replacing the contract which expired on 
February 1, 1974. 


Custom Moulding 

The Company participates in the plastics custom 
moulding field through a 50 per cent interest in 
Xyno-Matic Limited, in Scarborough, Ontario, and 
Plastomer Limited in Barrie, Ontario. These com- 
panies are jointly owned with The Sanford Corpora- 
tion of Chicago, Illinois and are managed by Consum- 
ers Glass Company Limited. They manufacture more 
than 500 different highly engineered plastic com- 
ponents through injection and compression moulding 
for the automotive, construction, appliance and 
electronics industries. 


Consumers Glass Company Limited and subsidiaries 


CONSOLIDATED STATEMENT OF INCOME for the year ended December 31, 1973 


(with comparative figures for the year ended December 31, 1972) 


Net sales - 


Income from investments 


Deduct 


Cost of goods sold, distribution, selling and administration 


expense (Note 14) - 


Depreciation 


Amortization of furnace rebuild costs 
Interest on long-term indebtedness - 


Share of loss in Xyno Plastics Ltd. 


Income before taxes - 
Provision for income taxes (Note 6) 


Net income before extraordinary items 


Extraordinary items (Note 7) 
Net income (loss) for the year - 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS for 


(with comparative figures for the year ended December 31, 1972) 


Balance at beginning of year 
Restatement of mould inventory (Note 5) 


Net income (loss) for the year - 


Deduct: dividends paid - 
Balance at end of year 


the 


year 


1973 1972 
- - - ‘$74,468,000. $79,380,000 
eae 59,000 71,000 
stenrie ie ee 63,888,000 67,579,000 
ah hee a 5,796,000 4,353,000 
eRe S 442,000 378,000 
epee es 2,528,000 7,912,000 
Eee = 194,000 242,000 
72,848,000 74,404,000 
ES ag 1,679,000 4,987,000 
an chap 759,000 2,493,000 
Sees 920,000 2,494,000 
tS PRT te 180,000 9,524,000 
- - - $ 740,000 $(7,030,000) 
ended December 31, 1973 
HetO/S ee eres 
ate sie 9.15, 559/000 —- 87 12485 000 
Bary sg eS 1,170,000 = 
4,729,000 77,485,000 
eraser na 740,000 (7,030,000) 
5,469,000 4,455,000 
- = = — 1,003,000 _ ‘896,000 
- + .-, $ 4,466,000 — $ 3,559,000 
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Consumers Glass Company Limited ana subsidiaries 


(Incorporated under the Canada Corporations Act) 


CONSOLIDATED BALANCE SHEET as at December 31, 1973 


(with comparative figures as at December 31, 1972) 


Assets 


Current 
Accounts receivable - - - - - 
Income taxes recoverable- - - - 


Marketable securities at cost 


(quoted market value 1973— $160,000; 1972— $216,000) 


Inventories—at lower of cost and net realizable value - 


Prepaid expenses - - - - - - 


Investment in Glass Containers Limited, at cost (Note 1) - 


Investment in and advances to Xyno Plastics Ltd. (Note 1) 


Other investments, atcost - - - - 
Fixed 
Land, buildings and machinery, at cost 


Less accumulated depreciation = - 


Unamortized furnace rebuild costs - 


Goodwill, at cost (Note 2). - -- =~ = 


On behalf of the Board 


BRIAN HEWARD, Director 
R. D. MORISON, Director 


1973 1[o72 
$12,916,000 $70,583,000 
401,000 285,000 
200,000 250,000 
14,934,000 74,087,000 
505,000 802,000 
28,956,000 25,957,000 
4,002,000 4,002,000 
1,819,000 7,007,000 
45,000 65,000 
84,498,000 75,887,000 
35,326,000 « 30,597,000 
49,172,000 45,284,000 
2,377,000 2,430,000 
51,549,000 47,774,000 
2,037,000 2,884,000 
$88,408,000 $87,629,000 


Liabilities 


1973 1972 
Current 
Bankindebtedness-(secured); => “= -.-- 0-0 = 73 (=e See = $11,120,000 -'$ 8.440.000 
Accounts payable and-accrued liabilities. =- +=) =.- - ~~ = = = = 9,119,000 O57 000 
Cuneniporion or long-term. debt... <=) -- =. 0 ee eee 4,589,000 6,662,000 
Provision for extraordinary item - ---.- --s - + “+--+. 3) 3° - — 874,000 
24,828,000 25,753,000 
Long-term debt (Note 3) - - -) - - - - - = - = = = = = 26,099,000 22,227,000 
Deferred income taxes - - - - - - = - = - = = = = = = 13,832,000 77,882,000 
Shareholders’ Equity 
Capital stock (Note 4) 
Common shares—no par value 
Authorized 
3,000,000 shares 
Issued 
2,515,564 shares - - - - = = - = = -) + + = = - 19,183,000 78,808,000 
Retained camings.. oF) i=, = = 22 ee ee Oe less Des 4,466,000 3,559,000 


23,649,000 22,367,000 
$88,408,000 $87,629,000 


AUDITORS’ REPORT 


The Shareholders, 
Consumers Glass Company Limited. 


We have examined the consolidated balance sheet of Consumers Glass Company Limited and subsidiaries as 
at December 31, 1973 and the consolidated statements of income, retained earnings and source and use of 
funds for the year then ended. Our examination included a general review of the accounting procedures and 
such tests of accounting records and other supporting evidence as we considered necessary in the circumstances. 


In our opinion, these consolidated financial statements present fairly the financial position of the companies 
-as at December 31, 1973 and the results of their operations and source and use of their funds for the year then 
ended, in accordance with generally accepted accounting principles applied on a basis consistent, except for 
the change in accounting policy described in Note 5, with that of the preceding year. 


TOUCHESROSS&5CG: 
Toronto, Ontario, January 30, 1974. Chartered Accountants. 
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Consumers Glass Company Limited and subsidiaries 


CONSOLIDATED STATEMENT OF SOURCE AND USE OF FUNDS 


(with comparative figures for the year ended December 31, 1972) 


Source of funds 
From operations 
Net income before extraordinary items - - 
Depreciation is a aS a So 
Amortization of furnace rebuild costs- - - 
Deferred income taxes - - - - - - - 
Othe aS iene ee ene ee eee ie 
Funds generated from operations - - - - 
Banktermloan - - - - - - - - = 
Area development grant 


Disposal of fixed assets 


FAX TECOVERY 39> Sarees Aer ak dee 
Mortgage onland- - -.- -.- - =- = 
Shares’issuied:) Sos iar sas cies oiea elie Sere 
Extraordinary items (Note 7)- - - - - - 


Use of funds 
Capital expenditures - - - - - - - - 
Furnace rebuild costs - - - - = - = = 
Investment in Glass Containers Limited - -  - 
Advances to Xyno Plastics Ltd. - - - - - 
Investment in subsidiaries - - - - - - 
Long-term debt retirement—net - - - - - 
Extraordinary items - - - - - - = = 
BAWite ciate cpisceee aeee  acli eepte  h! 


Increase (decrease) in working capital- - - - 


for the year ended December-31, 1973 


1973 1972 
~ =~ '2/ $ 4°990,000 »..¢. 2.404 G00 
2 £95 7960008. 62 4G5a 000 
Rance 442,000 318,000 
anes 759,000 —- 7,609,000 
ss a 214,000 308,000 
~ 2S. 88 89, OO0n-mroweewad 
Eee ease VN Sh 600,000 
Sig a = 96,000 
abe apho rote its Rs 94,000 355,000 
OR yc aa ga res 345,000 = 
Tgp RE Cae BE 487,000 = 
Vest Wen ae arenes 375,000 = 
os 2 Si Sg es eine -967,000 ag 
14,099,000 70,133,000 
iat Lo Nets Ua ie 97 BD OOO ae ne a 
cbs Ohh 4 ane cate eae 390,000 —- 7,527,000 
Selly eee nee me 759,000 
HES SON Ate CAG Sy alc, 542,000 
SRE eine Peart NES 300,000 94,000 
Ute et eet 315,000 2,575,000 
epee te en iNav. cts a 2,106,000 
go Mie DUE eS eS OE OE 896,000 
10,775,000 74,768,000 


$ 3,324,000 $ (4,635,000) 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS December 31, 1973 


1. The consolidated financial statements include the ac- 
counts of the company and its wholly-owned domestic and 
foreign subsidiaries. Current assets and liabilities have been 
translated to Canadian dollars at exchange rates prevailing at 
December 31, 1973. Other assets and liabilities have been 
translated at exchange rates prevailing at the dates of ac- 
quisition. 

The investment in and advances to Xyno Plastics Ltd. (50% 
owned) is accounted for on the equity basis. The cost of re- 
lated goodwill which had been carried in the goodwill account 
was written off in 1973. 


The Consumers Glass proportion(38%) of the operating and other 
net gains of its Australian affiliate, Glass Containers Limited, 
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for the company’s financial year ended June 30, 1973 totalled 
$353,000, which amount approximately restores the amount 
of losses (due principally to planned start-up and similar costs) 
accumulated in previous years. Under these circumstances, it 
was considered appropriate to continue through 1973 the cost 
method of reporting the company’s investment in the affiliate, 
deferring until 1974 the change to the equity method which 
was recently adopted as the generally accepted standard for 
financial reporting in Canada of such investments. 


2. Goodwill is valued at the excess of the purchase prices 
of subsidiaries over the book values of their respective net 
tangible assets (a large part of which prices was satisfied by the 
issue of common shares) less write-offs (Notes 4b and 7). 


3. Long term debt 1973 1972 
Bank termloan- - - - - $25,400,000 $27,450,000 
Funded debt 


First mortgage sinking 
fund bonds Series B, 5%% 


due June 15,1978 - - - 1,035,000 1,241,000 

Series C, 74% due 

September 30,1986- - - 3,194,000 3,300,000 
Debentures 

Series B, 6%% due March 

Sieh =" a) i= ee = _ 2,147,000 
Otherdebt - - - - - + 1,059,000 751,000 

30,688,000 28,889,000 

Less current portion - - - 4,589,000 6,662,000 


$26,099,000 $22,227,000 


Bank term loan 

The bank term loan is secured by a 6% $6,000,000 debenture, 
a 7%% $6,000,000 debenture, the balance by an 8% debenture 
and pledges of other assets. 


The loan agreements require the following annual payments: 
1974—$4,300,000 1975—$7,800,000 1976—$2,400,000 
1977—$8,400,000 1978—$2,500,000 


Funded debt 
The sinking fund requirements of the first mortgage bonds are 
as follows: 


Series B: Annually from June 15, 1974 to 1977, $200,000 with 
the balance payable June 15, 1978. Advance pay- 
ments of $15,000 have been made on the 1974 
instalment. 


Series C: Annually from September 30,1974 to1978,$100,000; 
from September 30, 1979 to 1984, $250,000; Sep- 
tember 30, 1985, $350,000 with the balance payable 
September 30, 1986. An advance payment of $6,000 
has been made on the 1974 instalment. 


4. Capital stock 


(a) The following unissued shares were under option as at 
December 31, 1973: 


i) 17,000 to senior officers, expiring September 8,1974, 
at an Issue price of $20.05 each. 


ii) 40,000 expiring December 31, 1977. Price on first 
20,000 shares to be market price at date of execution of 
a loan agreement and the balance to be at market price 
on June 30, 1974. 


iii) Brockway Glass Company, Inc., which holds 18.9% 
of the Company’s outstanding shares, has a contractual 
right, whenever treasury shares are issued to others, to 
maintain its proportionate interest by purchasing treasury 
shares at the same price. Since the original agreement, 
Brockway has purchased 129,939 shares pursuant to this 
right. 


(b) In final settlement of the purchase price of Portion Pack- 
aging Limited (formerly Westek Plastics Limited) and 
Portion Containers Inc., 22,195 common shares were 
issued during 1973 at a price of $13.50, increasing good- 
will by approximately $300,000. Under the Brockway 
agreement a further 5,548 shares were issued at $13.50 
each. 


5. During 1973 the company changed its policy of account- 
ing for the cost of moulds. In previous years, replacement 


moulds were charged to income; now moulds are capitalized 
and amortized over their expected lives. This change had no 
material effect on the 1973 and comparative 1972 net incomes. 


6. The provision for income taxes is composed of: 


Provision for deferred taxes on 1973 income - - $850,000 

Recovery of 1972 current income tax, less related 

adjustment of 1972 deferred tax, resulting from 

portion of 1973 loss for tax purposes carried back 91,000 
$759,000 

7. Extraordinary items 1973 1972 


Loss (recovery) on phasing out 
of subsidiary - - - - - - 


Write off of goodwill related to 
AY MONRIAStIOS: std jase awe ame 


$ (967,000) $9,524,000 


1,147,000 = 
$ 180,000 $9,524,000 


8. Net sales by division were as follows: 


1973 1972 
Glass Division - - - - - $64,001,000 $63,220,000 
Plastics Division - - - - 10,467,000 8,437,000 
Metals Division- - - - - _ 7,723,000 


Total aeees eis tee 


$74,468,000 $79,380,000 


9. Statutory information 
Aggregate remuneration to persons who served as Directors 
and Officers of Consumers Glass Company Limited at any time 
during the year was as follows: 
1973 1972 
11 Directors 12 Officers 11 Directors 10 Officers 


(3-Officers were (3 Officers were 
also Directors) also Directors) 


$39,000 $484,000 $37,000 $454,000 


10. The bank advances of certain associated companies are 
secured by pledges of their assets and additionally are guaran- 
teed by Consumers Glass Company Limited to a maximum of 
$1,100,000. 


11. The balance of the unfunded liability under pension plans 
amounted to $880,000 as at December 31, 1973 and is being 
provided for over the period ending December 31, 1989 by 
equal annual payments which will be charged to operations in 
each year. The increase over 1972 is attributable to a revision 
and updating of the employees’ pension plan. 


12. Net income (loss) per share IHS HOTZ 
Before extraordinary items - - - - $0.37 $7.00 
After extraordinary items - - - - $0.29 ($2.83) 


The exercising of options outlined in Note 4 would not have a 
dilutive effect on the earnings per share. 


13. In 1972 the company commenced an action against the 
former principal shareholders of General Impact Extrusions Ltd. 
for substantial damages arising out of a breach of warranty 
relating to the purchase of the common shares of General 
Impact Extrusions Ltd. A counterclaim for damages was sub- 
sequently filed by the defendants. No effect of these actions has 
been reflected in the financial statements. 


14, British Columbia Companies Act 

This statement does not comply with every provision referred 
to in clause (a) of section 334 of the Companies Act of the 
Province of British Columbia. 
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Consumers Glass Company Limited 


FINANCIAL REVIEW 


Year Year Year Year Year Year Year Year 
Ended Ended Ended Ended Ended Ended Ended Ended Years Ended Aug. 31 
Dec. 31 Dec. 31 Dec. 31 Dee:'31 Dec. 31 Dec. 31 Dec. 31 Dec. 31 RRM AICTE 
1973 WS 1971 1970 1969 1968 1967 1966 1965 1964 

OPERATIONS 
(thousands of dollars) 
Net sales--_ -) - > - 3) 5) = + 2 S74468) .°S79°3802°-$73,820'% /S62-275. $44,356) 536.739) ) $29.7 78) ae oy O amet o. coset oamie 

Glass - - - - - - - -  - 64,001 63,220 59,047 50,474 42,056 

Plastics -; - = -- <= = = =. = 10,467 8,437 7,514 7,347 2,302 

Metals: 04 S>9°-o-) ee ser tena a ey 7123 7,265 4,454 — 
Operating income - - - - + - 6,629 9,687 8,628 5,949 6,414 5,121 3,878 2951 2,034 1,825 

Glasses) Fer ee See a ea een te. 9,984 8,732 6,738 6,001 

PIaShCs == Fea Soi ea ian mye 921 785 606 279 413 

Metals =< 92") =o .< 5 sp aor a) (1,082) (710) (1,068) — 
Taxes on income- - - - - = - Toe, 2,493 Pash 1,140 2,053 1,838 1,418 1,341 862 676 
Netineome:. =" 2G Soo nil “920 *2,494 2.206 VAZ2 2,762 Wavas 1,303 1,266 806 701 
% ofincometosales - = - - - 1.2% 3.1% 3.1% 1.8% 6.2% 4.8% 4.4% 5.9% 4.4% 4.4% 
Depreciation: =— =m =e 2a a 57.96 4,353 4,123 4,044 Pad ayal 2,124 1,618 1,076 1,008 1,002 
Capital expenditures- -,. - - - - 7,760 6,269 333911 6,008 15,358 6,615 14,917 3,210 le OOm 1,286 
PER SHARE 
EarininGs! =) ss=—-aee— 7 ei a SOS 7 *$1.00 $0.91 $0.48 $1.27 $1.03 $0.78 $0.77 $0.53 $0.50. 
Dividends paid - - - -.- - - 0.40 0.36 0.36 0.36 O33 0.31 0.28 0.28 0.25 0.25 
Cash generated from operations - - 3.23 3.65 B33 2/15 3.86 2.71 2.98 1.88 1.63 1S? 
BALANCE SHEET 
(thousands of dollars) 
Working capital -- = <= - + =~ - $ 4,128. °$. 804 .“°$ 6)439 ~ $:3/467", 1S! 2,506) 99 $32/224 TNS! 45670 8S) 6) 165) 90S 3,001 ures or 
Longtermdebt - - - - - - - 26,099 22,227 24,202 26,263 20,612 T7073 17,683 7.205 4,300 4,650 
Deferred income taxes - - - - - 13,832 Its’) 10,210 9,123 7,711 5,103 4,645 2,872 2,083 WAST 
Capital and retained earnings - - - 23,649 22,367 30,293 28,933 21,335 11,814 9,916 8,865 7,156 6,077 


“Before extraordinary items. 
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SEMI-ANNUAL 
REPORT TO 
SHARBHOLDERS 


for the six months ended 
JUNE 30, 1973 


NSUMERS GLASS 


Company Limited 


SvUV 


PRESIDENT’S REPORT 
TO THE SHAREHOLDERS 


Consolidated net sales and income of the Company 
were lower for the first six months of 1973 compared 
to the same period in 1972. 


Sales for the period were $34,819,000, a decline of 
$3,524,000 from the same period last year. The net 
change in sales volume was the result of three factors: 


e Exclusion of sales of the Metals Division, which dur- 
ing the first six months of last year were $3,785,000; 


¢ A decline in sales of the Glass Division principally in 
shipments of soft drink containers resulting from: 

i. Increased deposits on refillable bottles causing a 
temporary disruption of normal buying patterns 
for these containers; 

ii. Legislation in British Columbia and Alberta which 
has had the effect of reducing sales of refillable 
glass containers; 

ili. Legislative uncertainty in Ontario which has 
caused general confusion throughout the soft 
drink industry relative to the future of conve- 
nience containers and which has been reflected 
particularly in below normal purchases of refill- 
able glass containers. 


e Increased sales of the Plastics Packaging Division. 


Consolidated net income declined to $857,000 for the 
first six months of 1973 from $1,674,000 in 1972. This 
occurred mainly in the Glass Division where lower sales 
created some excess capacity, and by increased costs of 
labour, materials and services. Price adjustments to re- 
cover these rising costs have been announced. 


Operating efficiencies in all plants continue at a high 
level and rank well within the North American glass 
industry. 


Profits of the Plastics Packaging Division continue to be 
satisfactory as a result of increased volume and im- 
proved efficiencies. 


Earnings per share amounted to 34 cents before ex- 
traordinary income, compared with 67 cents for the same 
period in 1972. 


Funds generated from operations amounted to 
$3,631,000 compared to $4,815,000 for the same period 
in 1972. 


We are pleased to report that the phasing out of the 
Metals Division has been successfully completed from 
the point of view of your Company, its suppliers, cus- 
tomers and employees. The cost of this phasing out was 
$1,200,000 less than provided in the 1972 accounts and 
has accordingly been taken into income as an extraor- 
dinary item, and after giving effect to this, funds gen- 
erated were comparable to 1972. 


As reported earlier, Glass Containers Limited, Sydney, 
Australia, in which your Company holds a 38 per cent 
interest, continues to make excellent progress. 


Brockway Glass Company, Inc., which holds 18.9 per 
cent of the Company’s outstanding shares, has had a 
contractual right, whenever treasury shares are issued to 
others, to maintain its proportionate interest by pur- 
chasing treasury shares at the same price. Since the 
original agreement, Brockway has purchased 129,939 
shares pursuant to this right. 


The outlook for the remainder of the year is mixed. The 
disposal of the metals operation will have a favourable 
effect on the comparative earnings of your Company 
because of the elimination of the very substantial losses 
this division incurred during the last half of 1972. How- 
ever, it is expected that legislative uncertainty in the 
beverage container area will continue to affect glass sales. 
Also of immediate concern is the duration of the strike 
at the Company’s glass container plant in Toronto which 
began on June 30, 1973 and which will have a serious 
effect on earnings for the year. 


This year the Company has been confronted with a num- 
ber of complex problems. We are confident that when 
these problems are resolved the Company will resume 
its long term growth and profitability. 


R. D. Morison 
President 


July 25, 1973 
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SUMMARIZED BELOW ARE THE RESULTS OF 


THE SIX MONTHS ENDED JUNE 30, 1973 


CONSOLIDATED NET INCOME 


(UNAUDITED) 


Net Sales - - - - 


Income before taxes - 
Taxes on income - - 
Net income 
before extraordinary 
income - - - - 
Extraordinary income- 


Net income - - - - 


Shares outstanding - 
Earnings per share 
before extraordinary 
income - - - - 
Net earnings per share 
Depreciation and 
amortization 
provided - - - - 
Per cent of net income 
to sales before ex- 
traordinary income 


Stx MoNnTHs ENDED 
JUNE 30 


1973 1972 


$34,819,000 
1,487,000 
630,000 


$ 857,000 
1,200,000 
$ 2,057,000 


$38,343,000 
2,792,000 
1,118,000 


$ 1,674,000 


$ 1,674,000 


2,510,016 


$ 0.34 $ 
$ 0.82 $ 


$ 2,523,000 


De 


0.67 
0.67 


$ 2,359,000 


PER CENT 
INCREASE 
(DECREASE) 


(9.2) 


(46.7) 
(43.7) 


(48.8) 


229 


2,487,821 


(49.3) 
22.4 


7.0 


4.4 


CONSOLIDATED STATEMENT OF SOURCE 
AND USE OF FUNDS 


(ONAUDITED) 


Source of Funds 

From operations: 
Net income- - - 
Depreciation - - 


Srx Montus ENDED June 30 


Amortization of furnace 


relining costs - 


Increase in deferred income 


taxes - - - - 


Extraordinary income 


Shares issued - - 
Term bank loan - 


Area development grant - - 
Disposal of fixed assets - - - 


Use of Funds 
Dividends - - - 
Capital expenditures 


Long term debt retirement - - 


Furnace relining costs 
Goodwill re acquisition of 


Portion Packaging Inc. - - 


Advances to affiliate 


Increase (decrease) in working 


capital - - - 
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